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Disclaimer 

The material in this presentation (ñmaterialò) is not and does not constitute an offer, invitation or 

recommendation to subscribe for, or purchase, any security in Grange Resources Limited 

(ñGRRò) nor does it form the basis of any contract or commitment. GRR makes no representation 

or warranty, express or implied, as to the accuracy, reliability or completeness of this material. 

GRR, its directors, employees, agents and consultants, shall have no liability, including liability to 

any person by reason of negligence or negligent misstatement, for any statements, opinions,  

information or matters, express or implied, arising out of, contained in or derived from, or for any 

omissions from this material except liability under statute that cannot be excluded.  

Statements contained in this material, particularly those regarding possible or assumed future 

performance, costs, dividends, production levels or rates, prices, resources, reserves or potential 

growth of GRR or, industry growth or other trend projections are, or may be, forward looking 

statements. Such statements relate to future events and expectations and, as such, involve 

known and unknown risks and uncertainties. Actual results and developments may differ 

materially from those expressed or implied by these forward looking statements depending on a 

variety of factors. 
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ÁASX 300 index company 

ÁAustraliaôs leading magnetite producer 

ÁLarge integrated mine, concentrator, pellet plant and port facilities in  

Tasmania (Savage River) 

ÁSavage River ï 2-2.5mtpa, 16 year mine life 

ÁMajor magnetite development project in Western Australia- Southdown  

(70% share) 

ÁCompletion of Southdown PFS for 10mtpa due April 2011 

ÁSouthdown mine life > 30 years 

ÁLong term off take agreements with a solid customer base 

ÁA strong management team with extensive operating expertise in magnetite  

ÁProven operational performance ï tonnes and cashflow 

ÁQuality product, highest prices ï iron ore pellets 

ÁStrong balance sheet, no net debt 

Company Overview 



January 2011 Slide 4 

Magnetite ï The premium iron ore 
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Direct Shipping  

Fines ~58% Fe 

Magnetite Concentrate  

~67% Fe 

Direct Shipping 

Lump ~63% Fe 

Iron Ore Pellet 

~65-69% Fe 

Price Higher Lower 
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Grange Board 

Grange has a board with a diverse range of relevant experience. 
Xi Zhiqiang: Chairman 

Á Extensive experience in the Chinese steel industry 

Á Baosteel employee for 30 years, including 5 years as Managing 

Director of Baosteel Australia   

Russell Clark: Managing Director and CEO 

Á Appointed Managing Director of Grange in March 2008 

Á 35 years of mining experience in technical, project management, 

general management and executive positions 

Á Prior to joining Grange, he worked for Renison Goldfields for over 

18 years and Newmont Mining Corporation for 8 years 

Neil Chatfield: Deputy Chairman (Independent) 

Á Recently Executive Director and CFO of Toll Holdings, a position held 

for over 10 years 

Á 30 years experience in resources, logistics and transportation sectors 

Á Currently Independent Chairman of Virgin Blue, Non-executive 

Director of Seek Limited, Whitehaven Coal Limited, TransUrban 

Clement Cheung Ko: Non-executive Director 

Á Chairman and CEO of Pacific Minerals Limited (PI) 

Á More than 20years experience in mining sector, with extensive 

expertise in marketing and sales 

Á Prior to founding PI, he worked for BHP Billiton (China) Ltd as a senior 

regional marketing manager 

Grange is currently sourcing  

an additional Independent director 

John Hoon: Non-executive Director (Independent) 

Å Chairman of the Companyôs Audit Committee and member of the 

Remuneration Committee 

Å Strong background in financial and audit matters 

Å Previously a Director of Bao Australia Pty Ltd a subsidiary of China 

Shanghai Baosteel Corporation 

Pauline Carr: Company Secretary 

Á Appointed Company Secretary in January 2010 

Á 25 years of management and commercial experience in the 

resources industry both Australian and International companies 

Zhao Hong Lin: Executive Director 

Á Joined Shagang Group in 1976 

Á Executive Director & Vice President of Jiangsu Shagang Group 

Á Commander of Project Development for Shagang Group 

Á Joined Grange In December 2010, as MD of Southdown Project 
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Company Snapshot 

Current key statistics (A$) 

Ordinary shares on issue 24 January 2011 1,152m 

Last share price 24 January 2011 $0.85 

Market capitalization 24 January 2011 $979m 

Cash 31 December 10 $92m 

Board of Directors  
 

Mr Xi Zhiqiang Chairman 

Mr Neil Chatfield Deputy Chairman 

Mr Russell Clark Managing Director, CEO 

Mr Zhao Hong Lin Executive Director 

Mr Clement Ko  Non Executive Director 

Mr John Hoon Non Executive Director
  

Research 

Citi 

Macquarie 

Merrill Lynch 

Patersons 

Petra Capital 

Southern Cross Equities 

RBS 

33.40 

7.90 

11.8 

46.90 

Free float

PML

RGL Group

Jiangsu Shagang

Currently sourcing an additional independent director 

Current Ownership Structure 

Grange joined the ASX 300 in September 2010 
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Market Capitalisation ï Growth year on year 
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Grange Resources 

Southdown Project  (70%) 

Á90km northeast of the  
Port of Albany 

Á650 million tonnes of  
premium quality magnetite resource  
in southern Western Australia 

ÁTargeting 10Mtpa concentrate, to produce 
high quality pellets for over 25 years 

ÁInfrastructure solutions in place (power, 
ports, water) 

ÁAdvanced permitting 

ÁPotential to increase resources and 
reserves 

Savage River  (100%) 

ÁNorthwest Tasmania  

ÁAnnualised production rate  
of  2.3Mtpa premium blast  
furnace pellets and concentrate 

ÁMine life to 2026 

Á118Mt reserves at 51% DTR 

ÁOwner-operated open pit mine, 83km slurry 
pipeline, coastal pellet plant and port 

ÁDedicated infrastructure ð no third party 
charges 

ÁExtensive operating experience applicable to 
Southdown development 

Grangeôs position is supported by quality assets In Tasmania and  Western Australia. 

Australiaôs Leading Magnetite Producer 
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Resources 

and Reserves 

ÁMineral Resource of 306Mt magnetite at 52.3% 

DTR  

ÁOre Reserve of 119Mt magnetite at 51.2% DTR 

Production 
Á2.0 Mtpa blast furnace pellets (2011 guidance) 

ÁPotential to expand to 2.6Mtpa 

Operating 

Costs 
ÁA$91/t pellets (Dec 2010 Quarter) 

Mine Life 
ÁCurrent mine plan has a 16 year life with the 

potential to extend an additional 10 years 

Customers ÁShagang, BlueScope Steel and Stemcor 

Savage River Overview 

Ownership ÁGrange 100% 

ÁEast Wall cut back commenced 

ÁMajor shut planned in February 2011 

ÁAdditional trucks being rebuilt for the fleet 

Operational 

Update 



January 2011 Slide 10 

Large Scale Operations 
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Own Downstream Infrastructure 
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Own Port & Shiploading Infrastructure 
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Solid Customer Base 

Agreements are in place for both Savage River and Southdown production at index based market prices.  

BlueScope 

Stemcor 

 Shagang 

ÁSavage River: 0.8 Mtpa until 2012 

ÁSavage River: option to take 80,000 tpa concentrate 

ÁChinaõs largest private steel mill, producing  
29Mtpa of pig iron 

ÁGrangeõs largest shareholder 

ÁSavage River LOM contracts in place: 

Á1.3 Mtpa pellets until 2012, then increasing  
to 2.1 Mtpa pellets until 2023 

ÁLOM contracts at market prices 

ÁSouthdown intent to negotiate a fair market price: 

Á56% of all production (80% of Grangeõs  
70% share of the JV) 

Long term offtake agreements ï providing revenue stability 
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Production  

and Costs  

Dec Qtr 2010 

Production  

and Costs  

Dec Qtr 2009 

Total Mined (ó000 BCM) 3,972 5,414 

Total Ore  (ó000 BCM) 362 461 

Pellets Produced (ó000 t) 442 640 

Direct Operating Costs A$/tonne 

Pellet Produced 
91.37 63.83 

Key Information December Quarter, 2010 vs 2009 

Notes: Direct operating costs includes all costs associated with producing iron ore pellets, but 

excludes capital expenditure, capitalized waste, financing  costs, tax, royalties and corporate 

costs 
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Resources and 

Reserves1 

ÁMineral Resource of 654Mt magnetite at 36.5% DTR1,2 

ÁOre Reserve of 388Mt magnetite at 35.5% DTR1,3 

Production1 ÁTargeting 10Mtpa magnetite concentrate for premium 

blast furnace pellets 

Capital Costs ÁBeing updated 

Mine Life Á>25 years 

Southdown Project 

Operating Costs ÁUS$55/t pellets (2008 estimate) 

Ownership ÁGrange 70%, Sojitz Corporation 30% 

Project Status 

ÁOutcropping ore body located on freehold land 

ÁMining Permit issued, Port permit has  received Commonwealth approval. State approval pending 

ÁOption agreement signed with Water Corporation for the supply of treated waste water to Southdown  

ÁCurrently undertaking engineering (Amec Minproc) GRD  to complete feasibility to +/-20% by Dec. 2010 

ÁPellet plant site in Malaysia, 15 year tax free holiday, deep water port and land under option agreement 

1. All figures presented on a 100% project basis   2. Southdown Magnetite Project Resource Upgrade (ASX 3 July 09)   3. July 2008 Southdown reserve estimate 

Infrastructure 
ÁEstablished port, pipeline route, power easements, Albany waste water, pellet plant site  

and deep water port in Malaysia 

High grade magnetite project with advanced infrastructure 
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4. Pellet Plant 

Growth - The Southdown Magnetite  Project 

3. Concentrate shipped 

2. 100km slurry pipeline to 

Albany Port 

1. Targeting 10Mtpa mining and 

concentrating operations for 

over 25 years 
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Southdown Resource  

654 MT at 36.5% magnetite 


